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Introduction 
 
We prepare this submission in response to the Securities and Futures Commission’s 
(SFC) consultation Paper on Proposed Amendments to Specified Stock and Futures 
Exchanges issued in Feb 2011. 
 
In summary the SFC proposes two amendments to Parts 2 and 3 of Schedule 1 to the 
Securities and Futures Ordinance (“SFO”), which contain lists of local and overseas 
futures and stock exchanges which are designated as “specified futures exchanges” and 
“specified stock exchanges” respectively under the SFO. The first one is to revise the 
names of a number of exchanges which are already on the lists, since the names of 
these changes have changed since the SFO was enacted in 2002. The second one is to 
add nine exchanges to the lists. These proposed new exchanges are from Brazil, India 
and China. 
 
We agree with both proposals. 
 

 
Revision of names 
 
The first amendment is to revise the names of a number of exchanges.  We agree with 
this amendment. 
 
On the other hand, we wish to highlight that S.2 (3) of the SFO has already provided that: 
 

“The Commission may, by notice published in the Gazette, amend Parts 2, 3, 4 and 
5 of Schedule 1.” 

 
The SFC is expressly given the power to amend the lists. The SFC may consider 
amending the name of a particular exchange once the name has been changed, instead 
of leaving the lists not updated for some 8 years.  If the name of that exchange does not 
correspond with that on the lists, administrative difficulties and confusion may arise. 
 

 
Adding new exchanges to the lists 
 
The second amendment is to add nine new exchanges from China, India and Brazil to 
the lists.  We agree with this amendment. 
 
As a matter of disclosure and transparency, the SFC may wish to explain how the SFC 
arrived at the decision to include these nine exchanges. This is because adding these 
exchanges to the lists of specified exchanges may have various implications. 
 
One of these implications relates to the competency requirement when it comes to 
whether a particular person is allowed to carry out certain types of regulated activities.  
In this regard, the SFC’s Guidelines on Competence (March 2003) provides that a  
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person can be granted conditional exemption from taking local regulatory framework 
paper if he demonstrate certain qualities, such as experience. To this end, the 
Guidelines provide: 
 

“(a) Experience. The individual has proven substantial related experience but 
simply lacks the required level of local regulatory exposure. “Substantial” 
means having at least: 
 
(i) 8 years related experience in recognized markets (with reference to Parts 2 
and 3 of Schedule 1 to the SFO); or  
 
(ii) 6 years related experience with at least 2 years licensed or being an 
executive officer or relevant individual of a registered institution in Hong Kong; 
with some part of it gained in the recent 3 years.” (at P.26) 

 
As a result of the amendment, individuals from these exchanges may be given the 
aforementioned exemptions. 
 
Adding these exchanges to the lists will definitely have implications in relation to many 
other aspects apart from licensing. The SFC may consider summarizing all the 
implications so as to allow the general public to understand the broader picture and 
make an informed decision. 
 

 
Conclusion 
 
We agree with both proposals. 
 

 
 

END 


