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About CompliancePlus
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“The Best Compliance Services Provider in 2013” by Asianinvestor
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CompliancePlus Consulting specializes in compliance and regulatory requirements for licensed
firms, licensed persons, fund management companies, hedge fund managers and all types of
financial institutions in Asia.
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Our team members have a proven track record of delivering practical and tested compliance
solutions to our clients, with extensive industry experience in different areas and business
divisions of the finance industry. Some of them have served as Senior Compliance personnel in
major financial institutions with offices and operations across the Asia Pacific Region.
CompliancePlus brings the most comprehensive and value-added compliance services to our
clients, enhancing their competitiveness in the finance industry.
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Contact : Josephine Chung, Director, CompliancePlus Consulting
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Email/B3fS: jchung@complianceplus.hk

Tel/H15: 852-3487 6903

Copyrights 2014 CompliancePlus Consulting Limited
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Disclaimer
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The information in this presentation is CONFIDENTIAL. It is intended solely for use by the
person to whom it is given and may not be reproduced or redistributed. This presentation is
not for distribution to the general public but for intended recipients only and may not be
published, circulated, reproduced or distributed in whole or part to any other person without
the written consent of CompliancePlus Consulting Limited.
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In addition, this presentation is for informational and illustrative purposes only and should not
be construed as legal, tax, investment or other advice. This presentation does not constitute
an offer to provide legal and accounting services and opinion by CompliancePlus Consulting
Limited.
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All Copyrights reserved.
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Types of Regulated Activity
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Schedule 5 to the Securities and Futures Ordinance (“SFQO”) stipulates 10 types of regulated activity
and provides detailed definition of each of them:
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> Type 1 Dealing in securities
ERIES IEZF3E 5

> Type 2 Dealing in futures contracts
2k WA 5

> Type 3 Leveraged foreign exchange trading
EAEES FLAFRANCAZ 5

> Type 4 Advising on securities
%4 FUETR IR E R

> Type 5 Advising on futures contracts
EAES S LRMERR

> Type 6 Advising on corporate finance
AN IR IRAE iy =)

> Type 7 Providing automated trading services
LIS et 5L Z RS

> Type 8 Securities margin financing
Fek SE UL TR ORUE S Rl 5%

> Type 9 Asset Management
ECES feft s~ E

> Type 10 Providing credit rating services
%10 K RAS DT PFZIR S5

CompliancePlus Consulting Confidential S




Basic approval criteria
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The Securities and Futures Commission (“SFC”) will only grant a license or
registration if the applicant satisfies that he is fit and proper. In addition to any other
matter that the SFC may consider the following whether a person is fit and proper:
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» Financial status or solvency;
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» Educational or other qualifications or experience having regard to the nature of the
functions to be performed,;
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> Ability to carry on the regulated activity concerned competently, honestly and fairly;
and
A R JRRERHL . s B A B AT R S E TS S, K&

» Reputation, character, reliability and financial integrity.
B8 Mtk nlEERERE NI BT T RS f ik
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Corporation’s approval criteria
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» The Company must be either incorporated in Hong Kong or a non-Hong Kong
company registered with the Companies Registry of Hong Kong.
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» The Company has to satisfy the SFC requirement such that it has proper business
structure, good internal control systems and qualified personnel to ensure the
proper management of risks that you will encounter in carrying on your proposed
management of risks that you will encounter in carrying on your proposed business
as detailed in your business plan.
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» Each type of regulated activity may require different minimum paid-up share capital
and liquid capital.
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» The Company should appoint not less than two responsible officers (“ROs”) to
directly supervise the conduct of each proposed regulated activity.
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Corporation’s approval criteria
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> At least one of the proposed ROs must be an executive director as defined under the
SFO.
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» For each proposed regulated activity, at least one RO must be available at all times
to supervise the business. The same individual may be appointed to be a RO for
more than one regulated activity provided that he is fit and proper to be so appointed
and there is no conflict in the roles assumed.
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» Any person involves and conducts in regulated activity, other than RO, is required to
obtain a representative license from the SFC of that regulated activity.
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> If the proposed regulated activity is Type 9 asset management, and the Company
does not hold client asset and only serve for Professional Investors (“Pls”), the
Company is only required to maintain HK$100,000 liquid capital and an additional
20% capital (i.e. HK$20,000) as buffer.
WERFFA BRI ETE NN LA 1A% 7 BORH UL, 2~ F] ZU4ERF10 5 o i s I
HBN T4, 7HP20% A (RBI120,000857T) 1EAZM .
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Competence of Responsible Officers
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» The proposed RO should possess appropriate ability, skills, knowledge
and experience to properly manage and supervise the corporations'
business of regulated activities.
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The below table provided four elements of the SFC requirement that the
proposed RO has to fulfil in order to be approved:
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Option 1 Option 2 Option 3
Academic / Industry qualification | Degree in the designated fields (such as Accounting, | Passes in Chin/ Eng + Maths in
Business Administration, Economics, Finance and HKCEE or equivalent O
1 Law);
FARATAL i (high school public exams such as 0
FEREEHHNAEZEN (Flngit. ITHEE. £ | university entry exams counted)
#F. MERER ; R . R -
TEESFF/EAFEEFREHH
or Other degree (with passes in at least two coursesin | FI%% 7
the designated fields);
(BFAFAFRAFIMREATTER) O
a2l (FTROFRHEETEHGOH EEREHE) ;
B O
or Professional qualifications (such as CFA, CIA, CFP, -
professional qualifications in law, finance, accounting, 0O
etc.)
TR (FlnsFMEoHm. WSS RmE) o
Relevant industry experience At least 3 years over past 6 years At least 5 years over past 8 years | Atleast 8 years over ~
11 years
HEFILER it % 6 ERHRD 8 ENFHFAITL ik 8 ENERD SENTMX | EIE NENER
Tl b8 FNFEXTL
Managementexperience 2 years 2 years 2 years
EEZR
2FLE 2FLE 2FLE
Local regulatory framework Pass Pass Pass
PaPEer (must not be completed more than 3
years prior to the date of application)
A AR B AR T it Bt
(FEHFZAL 3 ELHRM)
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Application procedures
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Phase 1 (approx. 2 — 4 weeks) / F5—KrB (FR2-4NEHD

+  Setup a Hong Kong Company (handled by Hong Kong accountant or company secretary, approx. 2 — 3 weeks)
WAL HEA T (B HFBSTHIEA F AL, R 2)2-3E 1D

»  Decide the Board of directors’ composition

TR TE B M 2 W] HE 5 SR A R
*  Appoint accountants, company secretary and auditor
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*  Open bank accounts in Hong Kong
TR HEARAT T

*  Appoint CompliancePlus Consulting Limited to apply license
ZAT B R [7) 2 ) AR e e

*  Review proposed ROs’ CV to confirm his qualification aligned with the SFC requirement
HAZ A A 5T NBE TR BT SR 2K

*  Apply Hong Kong working visa for management and related persons (approx. 4 — 6 weeks)
IR R N AN SR B L AR (R 294-6 2 31D

* Fillin the SFC license application forms (approx 2 — 3 weeks)
HEIE WM REL  (FFELA2-3EHD

»  Meet with the SFC regarding to the license application (optional)
L WAER =R REHEE (A1)

*  Prepare application bundle including business plan, compliance manual. (approx. 2 — 4 weeks)
T SRS RIS G SO AAERD R, ST (RN Z2-48 8D
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Application procedures
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Phase 2 (approx. 8 — 10 weeks) / 3 Bt (FEH8-10EHD

« Submit application to the SFC (the SFC usually takes 8 — 10 weeks to process the application)
IEA R RS TR 2 GRS 5 IE I 23 75 I 8-101 A2 HA A 34 K ATk R L FR D

« Confirm the principle place of business and operational office
EHFEEERIPAE
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« Reply to the SFC’s requisition in regards to the application
[ 55 I M 2 5 T HA U7 TR i)

« Employ the relevant professionals (Management, Sales, Finance, Middle to back office,
Operations, etc)

BB AR FHE, Bt WS, PR, HES

all

« Confirm insurance and MPF arrangements
o) Ei LAE N e e oy LIRS, sl e

« Setup IT system
LB IR R G
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Application procedures
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Phase 3/ E=MB&

* Pending the SFC’s approval
25 4 M 2

+  System testing
ol T, ik

»  Getting ready for fund launch
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« Trial run with service providers such as fund administrator and prime broker
SRR, SRR AR EELLNRIZT

Phase 4 / Z£ UM B

» License granted by the SFC
B A5 I 1 4 ek A

+  Kick-off compliance training provided by CompliancePlus Consulting Limited
FE AL B e 5% 2 MU ) 5 A R 55

«  Officially start the Fund business operation
TR

+  On-going compliance service provided by CompliancePlus Consulting Limited
S L) S Bt S A H IS5
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Application procedures
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Before applying the SFC license, we recommend the Company to pay attention to the followings:
PATTE WA FIAE RIE R AT, BOCHEE LT &30

» Business Plan — describe the Company’s status in details.
NV 25 Rl —— 2 T B2 H AR B IR 40 R IR 2 2 = R ) 2 FIRL

For example/fi i1

Company background; business nature; business scope; operational flow; target clients; asset
management procedures; risk management procedures and policy; duty and responsibility of
management including ROs and key staff; organization structure; resources allocation; corporate
governance eftc.

>
=
o
—
Q)
>
—
®)
pZa
-
)
o
(@)
rm
O
C
>
m
n

PTG SRR 5yl dafER: B R: WP E R RSEERET; GO ERE
Feo EERIN, BRI NRLFETIEANG, KHPGE: AP0, TR AREIR%.

» The Company should have good internal control and relevant experienced staff to ensure
adequate monitoring and compliance with risk management policy and regulations.

O ) B I LA BRI D PN S M i e B B N B, A DR 2% 35 ) X B8 3~ A S AR R DU

» The Company is required to check whether prior approval from China Regulatory Authority is
needed to operate a subsidiary in Hong Kong.

AETE N PIANEL 7 AW, A TR S 1 2SS S N 0 LA O i
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On-going obligations
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Licensed corporations, licensed representatives must remain fit and proper at all times. They have
to comply with all applicable provisions of the SFO and its subsidiary legislation as well as the
codes and guidelines issued by the SFC.

SUR MRS, RRRNER Kb N Zi4ERrad =g N gekg, JRisEsy QiEgs KB SO e 2%
B R A FH 2600, BASGIE IS 2 % B <3 0 A48 51 o

Licensed corporations, licensed representatives are required to notify the SFC of certain events
and changes in their particulars within the specified time limit.

FF R e g NS 52 I IR Pl RIE 2 5 T ML 55 SR O 2R Se A sl BEREEE 4L

Licensed corporations are required to submit their audited accounts and other required
documents within 4 months after the end of each financial year (section 156(1) of the SFO).
FEE R i NBIE TR SR U a5 # BRAh) NAEW R A 4 AW, B8R
2 itk B R AR E S0 C CUESR AT 5% 451) 285156(1)54%)

It is highly recommended to employ CompliancePlus Consulting and our on-going compliance service
to ensure the adequate compliance with the SFC'’s strict requirements.
SEEVCHS FH R B S B ) e L H SRR SS, AT & &I =™ 2 B & FEOR
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